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The European Union’s (EU) Regulation on deforestation-free supply chains, the EUDR, came into force on 29
June 2023, with the main obligations due to apply to most companies from 30 December 2024 onwards, with small
and medium sized enterprises (SMEs) having to comply from 30 June 2025. The Regulation covers seven
commodities - cattle, cocoa, coffee, palm oil, rubber, soya, and wood - and their derived products. The Regulation
effectively means that operators and traders will have to prove that the traded products are deforestation free -
produced on land that was not subject to deforestation (or degradation for wood) after 315t December 2020 and
compliant with all the relevant laws in the country of production. The implementation of the EUDR is centred on
mandatory due diligence, with strict traceability for the commodities.

This innovative Regulation could have significant impacts on the protection of forests around the world. The EU,
however, acknowledges the risks associated with such a regulation, including for smallholders and SMEs in the
producer countries. Recognising these risks, the EU Delegation (EUD) in Thailand has commissioned an
“Assessment of the potential impact of the proposal for an EU regulation to prevent deforestation and forest
degradation on products originating from Thailand that are placed on the EU market.” Specifically, the assessment
includes assessing the possible effects of the proposed EUDR on those involved in the supply chains for the
relevant commodities in Thailand, in particular on smallholders and SMEs. The work also examines the readiness
of Thai industry, The Royal Thai Government (RTG) and farmers to facilitate compliance with the Regulation and
the need for a more comprehensive cooperation approach, covering all relevant commodities and the
deforestation-free elements beyond legality. One output of the work will include potential options for continued EU
support, building upon the positive aspects of the Forest Law Enforcement, Governance and Trade Voluntary
Partnership Agreement (FLEGT VPA) negotiations, in particular policy and regulatory reforms and broad
stakeholder engagement, including with smallholders.

A team, facilitated by Landell Mills (LM), has been tasked with conducting the assessment.

The assessment is based on the following methodology:

Desk review
The desk review covered the following overlapping areas:

i.  Due diligence analysis
i. Forestand land use data and mapping
iii.  Legal analysis
iv.  Stakeholder analysis
v.  Supply chain analysis
vi.  Trade data analysis

Interviews

Interviews were held with representatives of various stakeholder groups during the period 9" February to 7" March
2023. In total 63 individuals from 40 organisations and smallholders were interviewed. Some individuals
represented more than one organisation.



